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An	Overview	of	the	Automatic	Exchange	of	Financial	Information	

Even	 if	 the	UK	 is	 not	 a	 critical	
location	 for	your	business,	 the	
UK	 is	 a	 flagship	 for	 the	
implementation	 of	 the	
Automatic	 Exchange	 of	
Financial	 Information	 regimes	
(FATCA,	 CDOT,	 IGAs,	 CRS	 and	
DAC2)	 and	 is,	 thus,	 a	 good	
foundation	 stone	 on	 which	 to	
build	a	platform	of	knowledge	
concerning	these	regimes.	The	
UK	has	produced	a	plethora	of	
guidance	 on	 each	 of	 the	
regimes.	 For	 this	 reason,	 it	 is	
felt	that,	relative	to	many	other	
countries,	 the	 UK	 has	 done	
much	 to	 reduce	 (though	 not	
eliminate)	uncertainty.	
	
The	 AEoFI	 regimes	 do	 differ,	
somewhat,	from	jurisdiction	to	
jurisdiction.	 However,	 to	
appreciate	 those	 flavours	 of	
variation	 and	 put	 them	 into	
context,	 the	 UK	 is	 a	 good	

candidate	 for	 establishing	 an	
understanding	of	‘vanilla’.	
	
The	 Automatic	 Exchange	 of	
Financial	 Information,	 in	 the	
UK,	 is	 made	 up	 of	 three	
regimes.	 These	 regimes	being:	
FATCA,	CDOT	and	the	CRS.	Each	
of	 these	 regimes	 is	 based	 on	
international	 agreements	
between	 the	 UK	 and	 other	
countries.	 Collectively	 these	
regimes	 are	 part	 of	 global	
initiatives	 to	 combat	 offshore	
tax	evasion	by	those	who	seek	
to	hide	assets	and	wealth	from	
tax	 administrations	 in	 other	
countries.	
	
The	regimes	work	by	requiring	
financial	institutions	to	identify	
their	Account	Holders	who	are	
tax	resident	in	another	country.	
In	 the	 case	 of	 FATCA,	 the	
application	is	broader	than	tax	

residency	 and	 is,	 instead,	 US	
Citizenship.	 In	 return,	 tax	
authorities	 receive	 data	 from	
tax	 authorities	 in	 other	
countries	 about	 tax	 residents	
with	financial	accounts	in	other	
countries.	
	
The	 first	 of	 these	 agreements	
was	 the	 FATCA	 Agreement,	
which	 the	 US	 Treasury	
negotiated	in	2012.	
	
FATCA	 required	 Financial	
Institutions	 around	 the	 world	
to	 report	 on	 US	 Citizens	 and	
Tax	Residents	with	accounts	in	
other	 countries.	 Failure	 to	
comply	 would	 have	 led	 to	
Financial	Institutions	carrying	a	
30%	withholding	 tax	 on	 all	US	
Source	Income.	
	
In	 the	 UK	 (and	 it	 is	 worth	
pointing	out	 that	 the	UK	 is	 far	
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from	 unique	 in	 this	 regard)	
Financial	 Institutions	 were	
unable	 to	 report	 Customer	
information	 to	 the	 US	 directly	
under	 current	Data	 Protection	
Laws.	Therefore,	the	UK	(along	
with	 more	 than	 a	 hundred	
other	countries	who	went	on	to	
follow	 this	 approach)	 entered	
into	 an	 Intergovernmental	
Agreement	 with	 the	 US,	
whereby	 its	 Financial	
Institutions	 report	 data	 to	 the	
Host	 Country	 Tax	 Authority,	
who	then	transmit	it	to	the	US.	
(This	 type	 of	
Intergovernmental	 Agreement	
is	 called	 an	 IGA	 Model	 1	
Agreement.)	
	
This	 was	 followed	 by	 an	
Intergovernmental	 Agreement	
between	the	UK	and	the	Crown	
Dependencies	 and	 Overseas	
Territories	(CDOT)	and	is	based	
on	the	definitions	and	terms	in	
the	 US/UK	 FATCA	 agreement.	

They	 also	 require	 financial	
institutions	in	the	UK	to	report	
information	 on	 Account	
Holders	 tax	 resident	 in	 one	 of	
the	 Crown	 Dependencies	 or	
Gibraltar.	 The	 UK	 receives	
information	 on	 UK	 tax	
residents	with	accounts	 in	any	
of	 the	 Crown	 Dependencies	
and	Overseas	Territories.		
	
The	third	of	 these	agreements	
is	 the	 Common	 Reporting	
Standard	(CRS).	This	is	a	Global	
Agreement	 between	 adopting	
jurisdictions	and	works	in	much	
the	same	way	as	FATCA	and	the	
CDOT	agreements.	

More	 than	 100	 jurisdictions	
have	 so	 far	 committed	 to	
adopting	the	CRS.	This	includes	
the	UK,	and	each	of	her	Crown	

Dependences	 and	 Overseas	
Territories.	 Hence,	 CDOT	 will	

see	 itself	 beginning	 to	 be	
phased	 out	 by	 the	 CRS,	
beginning	in	2017.	
	
(CDOT	 has	 to	 be	 phased	 out	
rather	 than	 immediately	
superseded	by	the	CRS	because	
the	CRS	phases	in	the	reporting	
of	Gross	Proceeds.)	
	
In	the	UK,	the	CRS	went	live	in	
January	 2016,	 with	 the	 first	
Exchange	 of	 information	 to	
take	place	in	2017.	This	means	
that	 UK	 Financial	 Institutions	
already	 have	 obligations	 to	
identify	 holders	 of	 financial	
accounts	 and	 report	 them	 to	

HMRC	 where	 they	 are	 tax	
resident	in	another	jurisdiction.		
	
The	UK	implements	the	CRS	via	

the	 EU	 Directive	 on	
Administrative	 Cooperation	
(DAC2).	 	 DAC2	 follows	 the	
definitions	 and	 requirements	
as	per	the	CRS	standard.	There	
are	 some	 options,	 and	 these	
are	set	out	in	the	directive.	
	
The	 UK	 is	 ahead	 of	 many	
jurisdictions	 in	 terms	 of	
implementing	 the	 CRS	 (albeit	
via	DAC2,)	and	 is	taking	a	 lead	
role	 through	 the	 Organisation	
for	Economic	Cooperation	and	
Development	 (OECD).	 This	
includes	 assisting	 with	 the	
development	 of	 FAQs,	 sharing	
domestic	guidance	and	seeking	
to	 ensure	 consistency	 of	
approach.	A	key	part	of	this	is	a	
common	 reporting	 schema.	
The	 benefits	 of	 a	 common	
reporting	 schema	 include	 that	
all	 financial	 institutions	 that	
report	 to	 Host	 Country	 Tax	
Authorities	(HCTAs):	

• report	the	same	data,	
• in	 the	 same	 format	

and	
• this	 data	 is	 uniformly	

structured	
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so	 that	 it	 can	 be	 read	 by	
receiving	jurisdiction’s	HCTAs.	
	
Financial	institutions	and	other	
jurisdictions	recognise	that	it	is	
important	 to	have	 consistency	
across	 reporting	 systems	 in	
order	to	enable	systems	to	‘talk	
to	 each	 other’	 across	 all	
jurisdictions.	
	

How	 do	 these	 agreements	
work?	
	
A	reporting	financial	institution	
views	 its	 financial	 accounts	 to	
identify	 those	 accounts	 which	
are	 reportable	 accounts	 by	
applying	 due	 diligence	 rules	
and	then	reporting	the	relevant	
information.	
	
Reporting	Financial	Institutions	
are	split	into	four	categories:	
	
1. “Depository	 Institution”.	

This	 covers	 banking	 and	
similar	businesses.	

	
2. “Custodial	 Institutions”.	

These	 are	 businesses	 that	
hold,	 as	 a	 substantial	
proportion	 of	 their	
business,	 financial	 assets	
on	behalf	of	others.	

	
3. The	 next	 category	 is	

“Investment	 Entities”.	
These	are	entities	that:	
• primarily	 receive	

income	 from	

investments	 in	
financial	 assets	 for	
customers,	or	

• entities	 that	 are	
managed	 by	 a	
financial	 institution	
and	primarily		

• receive	 income	 from	
investing	 in	 financial	
assets.	 This	 will	

include	 Trusts	 where	
the	 assets	 are	
managed	 by	 a	
discretionary	 fund	
manager	and	can	also	
include	charities.	

	
HMRC	 is	 publishing	 specific	
guidance	 to	 support	 the	
charitable	 sector,	 as	 the	
terminology	 within	 the	 AEoI	
agreements	 does	 not	 always	
lend	 itself	 to	 charity	
operations.	
	
4. Specified	 Insurance	

Companies.	 These	 are	
companies	that	write	cash	
value	 insurance	 contracts	
or	 annuity	 contracts.	 The	
term	 “Specified	 Insurance	
Company”	 excludes	
Insurance	Companies	who	
only	 offer	 General	
Insurance	products.	

	
The	 second	 process:	 Identify	
Financial	Accounts	
	

If	 an	 entity	 is	 a	 Reporting	
Financial	Institution,	it	needs	to	
identify	 its	 Financial	 Accounts.	
There	 are	 five	 categories	 of	
Financial	Account.	
	
1. Depository	 accounts	 are	

accounts	 held	 by	
depository	institutions;	for	
example,	 Banking	 and	
Building	Society	Accounts.	

	
2. Custodial	 Accounts	 are	

those	 held	 by	 Custodial	
Institutions	 for	 their	
customers.	

	
3. Debt	 and	 Equity	 Interests	

in	 Investment	 Entities	 are	
the	 accounts	 that	 an	
Investment	 Entity	 holds.	
These	include	those	of:	

a. Settlers,	
b. Trustees,	
c. Protectors,	and	
d. the	 beneficiaries	

of	 the	 trust	 -	
including	 where	
they	 are	 not	
classed	 as	
beneficiaries.	

	
4. Cash	 Value	 Insurance	

Contracts	 -	 this	 is	 an	
Insurance	Product	with	an	
element	of	 Life	Assurance	
that	 does	 not	 include	
General	Term	Insurance.	A	
Cash	 Value	 Insurance	
Contract	 is	 typically	 one	
where	 there	 is	 a	 cash	
payment	 on	 surrender	 or	
redemption,	 or	 it	 is	 a	
product	 that	 can	 be	
borrowed	against.	

	
5. Annuity	contracts.	
	
Process	 Three	 –	 Identify	
Reportable	Accounts	
	
Once	 the	 Reporting	 Financial	
Institution	has	identified	which	
of	 its	 Accounts	 are	 “Financial	
Accounts”,	 it	 then	 has	 to	
identify	 which	 of	 those	
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accounts	 are	 Reportable	
Accounts.	
	

Reportable	 Accounts	 are	
Financial	 Accounts	 that	 are	
held	 by	 one	 or	more	 persons,	
tax	 resident	 in	 a	 reportable	
jurisdiction,	 or	 by	 the	
controlling	person	of	a	passive	
non-financial	entity	that	is	a	tax	
resident	 in	 a	 reportable	
jurisdiction.	
	
A	 reportable	 person	 is	 an	
individual	or	entity	identified	as	
having	 indicia	 of	 residence	 in	
one	 or	 more	 reportable	
jurisdictions.	
	
When	 we	 are	 looking	 at	
Entities,	 any	entity	 that	 isn’t	 a	
financial	 institution	 is	 a	 non-
financial	entity,	and	this	would	
be	 any	 Entity	 that	 did	 not	 fall	
into	a	category	of	FI	as	above.		
	
Once	 an	 Entity	 is	 within	 the	
category	 of	 non-financial	
entities	we	split	those	into	two.	
These	are:	

• Active	NFEs,	or	
• Passive	NFEs.	

	
The	passive	NFE	classification	is	
a	 “default”	 i.e.	 any	 Non-
Financial	 Entity	 that	 is	 not	
“Active”.	 Typically,	 a	 Passive	
NFE	will	be	one	whose	income	
is	 50%	 or	 more	 from	 passive	
income	 sources,	 typically	
dividends,	 interest,	 rents,	
royalties	(where	those	royalties	

are	not	from	an	active	business	
activity)	and	annuities.	
	

	
Controlling	Persons	
	
With	 Passive	 Non-Financial	
Entities,	 the	 Reporting	
Financial	 Institution	 has	 to	
identify	 not	 only	 the	 tax	
residency	 of	 the	 entity	 itself	
but	 also	 the	 Controlling	
Persons	 of	 the	 Entity	 and	
whether	 or	 not	 any	 of	 those	
Controlling	Persons	 is	 resident	
in	a	reportable	jurisdiction.	
	
A	 Controlling	 Person	 is	 an	
individual	 who	 meets	 one	 or	
more	 of	 the	 following	
conditions:	
	
1. An	 individual	 who	 holds	

more	 than	 25%	 of	 shares	
in	the	company.	

2. An	 individual	 who	 holds	
more	 than	 25%	 of	 voting	
rights	in	the	company.	

3. An	 individual	 who	 holds	
the	 right	 to	 appoint	 or	
remove	 the	 majority	 of	
the	 board	 of	 directors	 of	
the	company.	

4. An	 individual	who	has	 the	
right	 to	 exercise,	 or	
actually	 exercises,	
significant	 influence	 or	
control	over	the	company.	

5. Where	 a	 trust	 or	 firm	
would	 satisfy	 one	 of	 the	
first	 four	 conditions	 if	 it	
were	 an	 individual.	 Any	
individual	holding	the	right	

to	 exercise,	 or	 actually	
exercising,	 significant	
influence	 or	 control	 over	
the	activities	of	that	trust	
or	firm.	

	
The	 Controlling	 Persons	 of	 an	
Entity	 are	 the	Natural	 Persons	
who	 control	 the	 entity.	 If	 no	
Natural	 Persons	 are	 in	 that	
position,	 then	 it	 is	 the	Natural	
Person	who	holds	the	position	
of	Senior	Managing	Official.	
	
The	Wider	Approach	
	
Part	of	the	automatic	exchange	
of	 information	 regulation	
includes	 the	“wider	approach”	
and	 the	wider	 approach	 seeks	
to	 ‘future	proof’	 the	data	 that	
financial	institutions	collect.	
	
The	 UK	 has	 adopted	 the	
standard’s	 “wider	 approach”.	
This	 is	 the	 legal	 cover	 for	
financial	 institutions	 to	 collect	
and	hold	data	on	customers	by	
requiring	the	capture	of	all	tax	
residencies,	 irrespective	 of	
whether	those	customers	have	
tax	 residency	 in	 a	 reportable	
jurisdiction,	and	also	 to	 report	
when	the	customer	 is	resident	
in	a	reportable	jurisdiction.	
	
The	regulations	include	a	list	of	
the	 reportable	 jurisdictions	 so	
that	 a	 financial	 institution	 can	
identify	 those	 and	 is	 also	
included	 in	 HMRC's	 guidance	
manual.	
	
Without	 this	 legal	 cover,	
financial	 institutions	would	 be	
unable	to	hold	data	on	the	tax	
residence	 of	 all	 account	
holders:	 this	would	mean	 that	
if	 a	new	 jurisdiction	 signed	up	
to	 adopt	 the	 Common	
Reporting	 Standard,	 the	
financial	institution	might	have	
to	 re-run	 its	 due	 diligence	
processes	 in	 order	 to	 identify	
whether	 it	 has	 any	 customer	
tax	resident	in	that	jurisdiction.	
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By	 collecting	 and	 maintaining	
all	 customers’	 tax	 residencies,	
the	financial	institutions	should	
already	 have	 this	 information	
when	it	is	required.	
	
Process	 4	 –	 Apply	 Due	
Diligence	Rules	
	
These	are	the	processes	that	a	
financial	 institution	 needs	
complete	 to	 identify	 the	 tax	
residencies	 of	 its	 account	
holders	 and,	 therefore,	 which	
customers	are	reportable.	
	
There	 are	 different	 rules	 for	
Due	 Diligence,	 depending	 on	
whether	the	accounts	are	pre-
existing	 accounts,	 and	 these	
are	 those	 accounts	 that	 were	
already	 maintained	 when	
various	regimes	“switched	on”.	
	
New	 Accounts	 are	 those	
accounts	 that	 have	 been	
opened	 since	 the	 regime	
started.	
	
Pre-existing	Accounts	
For	 FATCA	 and	 the	 CDOT	
agreements,	 pre-existing	
accounts	are	those	maintained	
by	the	financial	institution	as	at	
30th	June	2014.	
For	the	CRS	it	is	those	accounts	
that	were	maintained	as	at	31st	
December	2015.	
	
The	 due	 diligence	 process	 for	
pre-existing	 accounts	 is	 based	
on	 the	 information	 that	 the	
financial	 institution	 already	
holds.	
	
The	 time	 allowed	 for	
completing	 this	 process	
depends	 on	 the	 type	 of	
account.	 Under	 all	 of	 the	
regimes,	 reporting	 to	HMRC	 is	
required	by	31st	May,	following	
the	calendar	year	of	review.	
	
	
	
	
	

Lower	Value	Accounts	
	
A	 Lower	 Value	 account	 is	 an	
account	with	a	balance	of	 less	
than	US	$1M.	
For	 Lower	 Value	 individual	
accounts	 and	 entity	 accounts	
the	financial	institution	has	two	
years	 from	 the	 date	 of	
‘switching	 on’	 to	 complete	 its	
due	diligence.	
	
Hence,	 for	Common	Reporting	
Standards	 purposes,	 the	
deadline	 is	 31st	 December	
2017.	 However,	 if	 the	 CDD	
checks	 are	 completed	 by	 31st	
December	 2016,	 then	
reportable	 accounts	 must	 be	
reported	by	May	2017.	
	
For	 the	 FATCA	 and	 CDOT	
agreements,	 the	 deadline	 is	
effectively	 30th	 June	 2016.	
However,	HMRC	will	allow	this	
to	 be	 extended	 to	 31st	

December	2016	where	such	an	
extension	 will	 make	 the	
identification	 of	 reportable	
accounts	 more	 accurate.	
Notwithstanding	 this,	 the	
Reporting	 deadline	 remains	 at	
the	end	of	May	2017.	
	
For	 Lower	 Value	 Accounts	 of	
Individuals,	 the	 FI	 can	 choose	
to	apply	a	“Residence	Address	
Test”	effectively	relying	on	the	
Residential	 Address	 of	 the	
customer	 as	 a	 proxy	 for	 tax	
residence.	
	
Alternatively,	 it	 can	 run	 an	
indicia	 search	 and	 residence	
checks,	 across	 its	 existing	
electronic	systems.	
There	 is	 no	 requirement	 to	
build	 new	 systems	 or	 search	
engines.	 The	 financial	
institution	 should	 use	 what	 it	
already	has.	
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Higher	Value	Accounts	
	
Those	with	a	balance	of	US	$1	
million	or	more.		
	
Natural	Persons	

	
For	 Higher	 Value	 individual	
accounts,	 the	 residence	
address	 test	 cannot	 be	 used.	
The	 financial	 institution	 must	
start	with	an	electronic	record	
search.	 If	 that	 does	 not	 cover	
all	 the	 indicia,	 the	 financial	
institution	must	 then	check	all	
its	 paper	 records	 of	 the	
customer,	 including	 the	
Customer	 Master	 File	 and,	
where	 appropriate,	 the	
knowledge	 of	 the	 Customer	
Relationship	Manager.	

	
Entities		
	
For	 entity	 accounts,	 due	
diligence	 starts	 with	 the	
electronic	 record	 search,	 but	
the	 Financial	 Institution	 can	
also	 rely	 on	 publicly	 available	
information.	
	
There	are	three	steps	for	entity	
accounts.	

	
1) Identify	 the	nature	of	

the	 entity	 –	 whether	 it	 is	 a	
financial	 institution,	 an	 Active	
Non-Financial	 Entity	 or	 a	
Passive	Non-Financial	Entity.	1	

2) If	 it	 is	 a	 Passive	 Non-
Financial	 Entity,	 the	 FI	 must	
conduct	a	“look	through”	to	the	
Controlling	 Persons	 and	 run	
diligence	checks	on	them	based	
on	 the	 information	 already	
gathered	 under	 the	 AML	 and	
KYC	 regulations.	 If	 there	 are	
indicia	 of	 overseas	 residence,	
then	the	account	is	reportable.	

	
It	 is	 possible	 that	 an	 account	
could	be	reported	to	more	than	
one	jurisdiction.	

																																																								
1	 The	 definitions	 of	 “Passive	 and	
“Active”	NFE	are	not	always	consistent	
across	the	reporting	regimes.	

	
Where	 there	 are	 conflicting	
indicia,	the	financial	institution	
can	 choose	 to	 cure	 the	 indicia	
by	obtaining	a	self-certification	
from	 the	 customer	 confirming	
the	tax	residence	of	the	entity.	
	
From	 the	 point	 of	 view	 of	 a	
UKFI,	if	there	are	no	indicators	
of	tax	residence	outside	of	the	
UK,	 then	 there	 is	 nothing	 to	
report.	

3) A	 financial	 institution	
must	have	systems	 in	place	 to	
make	 it	 aware	 of	 a	 change	 in	
circumstances,	 which	 leads	 to	
the	 reporting	 status	 of	 the	
account	holder	changing.	
	
Where	 such	 systems	 alert	 the	
FI	 to	 a	 potential	 change	 in	
circumstances,	 the	 FI	 may	
request,	 from	 the	 Account	

Holder,	 a	 self-certification	 to	
determine	 whether	 there	 has	
been	 a	 change	 concerning	 tax	
residency.	

	
New	Accounts	

	
For	 all	 New	 Accounts,	 the	
emphasis	is	on	obtaining	a	self-
certification	 on	 account	
opening.	This	should	be	used	to	
collect	 the	 information	
necessary	 to	 identify	 the	
reportable	 status	 of	 the	
customer.	

	
HMRC	 have	 deliberately	 not	
produced	 a	 standard	 self-
certification	 form;	 nor	 have	
they	 adopted	 a	 “one-size-fits-
all	approach”.	HMRC	considers	
a	 “one-size-fits-all	 approach,”	
“unworkable”.	
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Financial	 Institutions	 have	 the	
flexibility	 to	 obtain	 a	 self-
certification	 using	 whatever	
formats	 and	platforms	best	 fit	
the	 onboarding	 procedures	 of	
the	Financial	Institution.2	

	
Individuals	
	
For	 individuals,	 the	 self-
certification	needs	to	include:	

• the	 account	 holder's	
name	

• address	
• date	of	birth	
• tax	 identification	

number	 (if	 they	 have	
one)	

	
The	self-certification	should	be	
obtained	 at	 the	 point	 of	
account	 opening	 where	
possible.	 However,	where	 it	 is	
not	 possible,	 it	 must	 be	
obtained	within	ninety	days	of	
account	opening.	

	
Entities		

	
For	 entities,	 if	 the	 financial	
institution	 can	 reasonably	
determine	 from	 information	 it	
holds,	 or	 that	 is	 in	 the	 public	
domain,	that	the	entity	is	not	a	
reportable	person,	then	it	need	
not	get	a	self-certification.	

	
This	will	include,	for	example,	a	
quoted	 company,	 a	 Financial	
Institution	 or	 a	 Governmental	
Entity.	
	
If	this	is	not	possible	then	a	self-
certification	 that	 identifies	 the	
Status	of	the	entity	as	either	a:	

• Financial	 Institution,	
or	an	

• Active	 Non-Financial	
Entity,	or	a	

• Passive	 Non-Financial	
Entity	 and	 its	
Controlling	 Persons	
will	be	required.	

																																																								
2	However,	W-8s	were	required	under	
the	QI	regime	and	this	has	not	
changed.	

The	 required	 information	 also	
includes	 Tax	 Identification	
Numbers	 (TINs).	 TINs	 are	 key	
identifiers,	 especially	 so	 once	
the	 data	 is	 exchanged	 with	
other	HCTAs.	
	
TINs	

	
New	Accounts	

	
For	 new	 accounts,	 the	 TIN	
should	 be	 collected	 as	 part	 of	
self-certification,	which	 is	 part	
of	 the	 account	 opening	
process.	 However,	 not	 all	
jurisdictions	 issue	 a	 TIN	 to	 all	
entities	 and	 individuals,	 so,	
under	 the	CRS,	 the	TIN	 is	only	
required	where	a	TIN	 is	 issued	
by	that	jurisdiction.	
	

UK	
	
In	the	UK,	the	TIN	will	typically	
be,	 for	 individuals,	 a	 National	
Insurance	 Number	 and	 for	
entities,	 their	 Unique	
Taxpayer’s	Reference	issued	by	
HMRC.	

	
FATCA	Agreement	
	
However,	 under	 the	 FATCA	
agreement,	 the	 reporting	 of	 a	
US	 TIN	 is	 required	 from	 2017	
onwards.	 Therefore,	 FIs	 must	
have	 a	 process	 in	 place	 to	
obtain	those.	
	
Process	 5	 –	 Report	 the	
Relevant	Information	
Where	 an	 FI	 has	 determined,	
from	their	CDD	process,	that	an	
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Account	 Holder	 is	 reportable,	
the	FI	must	report	the	relevant	
information	to	HMRC.	
	
HMRC	then	exchange	this	data	
with	their	treaty	partners.	

	
The	core	information	is	on	the	
table	 above.	 A	 key	 aspect	 of	
this	 information	 is	 that	 it	
provides	identifiers	for	account	
matching	 purposes	 and	 for	
linking	 back	 to	 the	 reporting	
financial	 institution	 if	 HMRC	
receives	 subsequent	 enquiries	
about	 an	 account	 from	 an	
overseas	tax	authority.	The	TIN	
is	 probably	 the	 key	 identifier	
but	 not	 all	 jurisdictions	 issue	
TINs	or	do	not	issue	TINs	to	all	
taxpayers.		

	
For	 example,	 the	UK	 does	 not	
issue	TINs	to	all	Trusts	or	other	
entities.	

	
Australia	 issues	 TINs	 but,	
legally,	 financial	 institutions	
cannot	report	them.	

	
TIN	 details	 are	 on	 the	 OECD	
Portal	 for	 jurisdictions	-	where	
not	 issued	or	not	available,	an	
FI	does	not	report	TINs.	
	
The	ability	to	match	a	record	to	
a	 tax	 payer	 is	 critical	 to	 the	
exchange-of-information	
process.	

As	 well	 as	 reporting	 on	 the	
amounts	 in	 the	 account	 at	
year-end,	 FIs	must	 also	 report	
income	accruing	to	the	account	
during	the	reporting	year.	
	
Where	 enquiries	 are	made	 by	
other	 HCTAs,	 this	 information	
will	be	used.	
	
The	information	should	help	to	
identify	cases	where	

• the	 Offshore	 income	
has	 been	
underreported	or		

• not	reported	at	all,	as	
well	as	

• identifying	 cases	
where	 the	 amount	
held	 Offshore	 does	
not	 match	 the	
information	 HMRC	

holds	 about	 UK	
residents,	 whether	 it	
be	an	individual	or	an	
entity.	
	

This	 may	 indicate	 that	 the	
source	 of	 the	 funds	 is	 from	
undeclared	income.	

	
HMRC’s	 Data	 Analytics	 Team	
will	find	lots	of	ways	of	cutting	
this	 data	 so	 that	 they	 can	
extract	 the	most	 value	 from	 it	
that	is	possible.	

	
HMRC	 is	 developing	 a	 schema	
which	 is	 based	 on	 the	 FATCA	
and	 CRS	 schemas	 that	 will	
allow	 FIs	 to	 report	 all	 of	 the	
information	 for	 each	 of	 these	
regimes	on	a	single	return.	

	


